Discovering Investment Themes

Through Global Innovation

American Beacon ARK Transformational Innovation Fund

For investors who want a fund that seeks long-term growth of capital,
we offer the American Beacon ARK Transformational Innovation Fund.

What Is Disruptive Innovation?

ARK defines disruptive innovation as the introduction of a technologically enabled
product or service that should change an industry landscape by creating simplicity
and accessibility, while driving down costs. Disruptive innovation may continue to
change the way the world works and, possibly, render traditional gauges of
economic activity inaccurate.

Estimated Impact of Innovation Platforms on Economic Activity*
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*ARK created this chart based on the relative impact of an innovation scaled by the degree of consensus between economic historians that a particular
innovation should be considered an innovation platform. The underlying data assumes that all innovation platforms follow a characteristic investment and
realization cycle of similar duration. The above chart is based on a variety of criteria and assumptions, which might vary substantially, and involve significant
elements of subjective judgment and analysis that reflect our own expectations and biases, which might prove invalid or change without notice. It is possible
that other foreseeable events that were not taken into account could occur. Forecasts are inherently limited and cannot be relied upon. | Source: ARK

Investment Management LLC, 2018; Helpman, E. (2010). General Purpose Technologies and Economic Growth. Cambridge, MA: MIT Press; Brynjolfsson,

E., & McAfee, A. (2018). The second machine age: Work, progress, and prosperity in a time of brilliant technologies. Vancouver, B.C.: Langara College;
Kurzweil, R. (2016). The singularity is near: When humans transcend biology. London: Duckworth.

How Does Thematic Investing Capture Disruptive Innovation?

Today, technologically enabled innovations are changing our world at an
accelerated rate. Thematic investing, which is based on a theme rather than a
benchmark, seeks to capitalize on powerful growth opportunities associated with
secular shifts and long-term trends. While benchmarks reflect past successes,
thematic investing seeks to capture future growth. Over time, the sub-advisor
believes that innovative companies will displace industry incumbents, increase
efficiencies and gain majority market share.

Benefits of Investing in Disruptive Innovation

— The Fund provides thematic exposure to innovation across all sectors of the
economy. The sub-advisor believes the securities held in the Fund may present
the best risk-reward opportunities from their innovation-based themes.

— The Fund seeks to capture long-term alpha with low correlation of relative returns
to traditional growth strategies and negative correlation to value strategies.

— The Fund offers a tool for diversification due to little overlap with broad-market
indexes and may complement traditional value/growth strategies.
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WHY AMERICAN BEACON

Experienced manager-of-
managers.

— Access to highly regarded
sub-advisors in each asset class.

— Rigorous selection and
monitoring process.

WHY ARK INVEST

— ARK's CEO has more than
40 years of experience in global
thematic investing.

— Strategically organizes analyst
teams by cross-sector
disruptive innovation themes.

— Uses an Open Research
Ecosystem to identify innovation
early and gain insights from
multiple vantage points.

To learn more about the American Beacon
ARK Transformational Innovation Fund, call
800.679.7759 today.




American Beacon ARK Transformational Innovation Fund

Investment Process

The sub-advisor's “Open Research Ecosystem” is designed to identify disruptive innovation early and leverages multiple
data sources, both internal and external, to produce timely, original analysis. An open research process, which includes
traditional sources, social media and crowdsourcing, provides a virtual collaboration platform that enables the sub-
advisor's thematic analysts to participate in an organized exchange of insights and ideas.

Throughout the research process, the sub-advisor’s thematic analysts ask:

— Where is the next big disruptive innovation?

— What is the size of the total market?

— Which industries will be disrupted?

— Which companies will emerge as winners?

The sub-advisor's thematic analysts then examine each investment opportunity from top-down and bottom-up.

Top-Down Research

Ideation

Identify Disruptive Innovations
= ARK Open Research Ecosystem

Sizing The Opportunity

Identify The Potential Universe
- Research Models (Wright's Law')

1. ARK Investment Management LLC, https.//ark-invest.com/wrights-law/.

Alpha: A measure of performance on a risk-adjusted basis. Alpha takes the volatility (price risk)
of a fund and compares its risk-adjusted performance to a benchmark index. The excess return
of the fund relative to the return of the benchmark is a fund's alpha.

Correlation: A statistical measure of how two securities move in relation to each other.

Valuation: The process of determining the value of an asset or company. Stock analysts
determine the value of a company based on current and future earnings, the market value of
the company's assets and the balance sheet. A company with a high price-to-earnings ratio is
said to have a high valuation or be highly valued. Bond analysts determine the value of a bond
based on projections of future interest rates, and they use their valuation to determine whether
a bond should be bought or sold at its current price.

Because the Fund may invest in fewer issuers than a more diversified portfolio, the
fluctuating value of a single holding may have a greater effect on the value of the Fund.
Companies that the sub-advisor believes are capitalizing on disruptive innovation and
developing technologies to displace older technologies or create new markets may not in
fact do so. Investing in foreign markets may involve heightened risk due to currency
fluctuations and economic and political risks. To the extent the Fund invests more heavily in
particular sectors, its performance will be sensitive to factors affecting those sectors.
Information Technology sector companies may face intense competition and rapid
product obsolescence, have limited product lines, markets, financial resources or personnel,

Bottom-Up Research

Stock Selection And Valuation

Aim To Select The Best Positioned Companies
= Investment Briefs, Company Scores,

Valuation Models N

Portfolio And Risk Management

Adjust For Changes In Conviction
And Trade Around Market Volatility
= Portfolio Tracker / Stock Meetings

and lose patent, copyright and trademark protections. Investing in Health Care sector
companies involves risk due to government regulations, product litigation, competitive
forces, and loss of patent protection. The Fund'’s incorporation of environmental, social
and/or governance (ESG) considerations in its investment strategy may cause it to
underperform funds that do not incorporate these considerations. The Fund participates in a
securities lending program. Please see the prospectus for a complete discussion of the
Fund'srisks. There can be no assurances that the investment objectives of this Fund will be
met.

Important Information: All investing includes risk, including possible loss of principal.

American Beacon is a registered service mark of American Beacon Advisors, Inc. American
Beacon Funds and American Beacon ARK Transformational Innovation Fund are service
marks of American Beacon Advisors, Inc.

You should consider the investment objectives, risks, charges and expenses of the
Fund carefully before investing. The prospectus and summary prospectus contain this
and additional information regarding the Fund. To obtain a prospectus and summary
prospectus, please contact your financial advisor, or call 800.967.9009 or visit
americanbeaconfunds.com. The prospectus and summary prospectus should be read
carefully before investing.

Distributed by Resolute Investment Distributors, Inc.
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