
Managed futures strategies have low, or negative, correlation with traditional 
asset classes, making them a potentially powerful diversifier for any portfolio.1

A managed futures portfolio has the potential to profit in both rising and 
declining markets by taking either long or short positions.2 Such strategies have 
produced positive returns during high-inflation periods, bear markets and bull 
markets.3 For investors seeking capital growth in an alternative investment, we 
offer the American Beacon AHL Trend ETF (AHLT).

What are Managed Futures Strategies? 
Managed futures strategies seek to capitalize on price trends, i.e., trend following, 
by investing in futures and forward contracts that may be linked to commodities, 
stock indexes, currencies, bonds and interest rates. In the 1970s, a market in 
foreign exchange and interest rate futures emerged, followed by stock index 
futures in the early 1980s. Now, a wide range of futures are traded in large 
volumes on exchanges worldwide.

Managed futures traders, such as AHL, gain market exposures primarily through 
global futures and forwards. They typically have a strong directional bias, with net 
long or short exposures. Generally, these trading strategies focus on systematic 
trading rules that employ technical data to anticipate future price movements.

A cornerstone of AHL’s investment philosophy is that financial markets exhibit 
persistent, exploitable trends and other inefficiencies. Trends are a manifestation 
of serial correlation in financial markets – the phenomenon whereby past price 
movements influence future price behavior. Although they vary in their intensity, 
duration and frequency, AHL believes price trends are universally recurrent across 
all sectors and markets, often resulting from investors’ behavioral biases. As long 
as there is uncertainty about the future, there will be trends to capture.
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These features have made managed futures strategies attractive vehicles for 
investment portfolios seeking to diversify their sources of return. In particular, the 
lack of correlation with other asset classes means that adding managed futures to 
a traditional investment portfolio may enhance returns while reducing risk.

Among quantitative or “systematic” trend-following managers, the most 
successful tend to be those that continually enhance their trading models, 
risk-control systems and trading platforms. AHL does all three for its managed 
futures strategy.
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0.95%
Per the current prospectus.

REBALANCE FREQUENCY
Daily

TARGET VOLATILITY5

15%

Are You Benefiting from Managed Futures?
Over time, managed futures funds have demonstrated these characteristics:

— Low or negative correlations to 
other asset classes

— Potential to profit in rising 
and falling markets

1. Correlation is a measure of how two assets 
perform in relation to each other. Assets that 
are strongly correlated (with a measure near 1) 
tend to move together, while uncorrelated 
assets (with a measure near -1) tend to move 
in opposite directions. Diversification does not 
assure profits nor protect against losses.

2. The value of a long position in an asset moves 
in the same direction as its market price. The 
value of a short position in an asset moves in 
the opposite direction as its market price.

3. Past performance is not indicative of future 
results.

4. The Fund’s total annual operating expenses as 
a percentage of your investment. You may pay 
other fees, such as brokerage commissions 
and other fees to financial intermediaries, 
which are not reflected in the expense ratio.

5. Volatility is a statistical measure of risk. 
Volatility can either be measured by using the 
standard deviation or variance between returns 
from that same security or market index. 
Commonly, the higher the volatility, the riskier 
the security. The short- and long-term realized 
volatility of the Fund can and will differ from the 
target volatility and can be dependent on 
prevailing market conditions.



American Beacon AHL Trend ETF (AHLT)

The AHL Process
Robust statistical research is at the core of AHL’s investment philosophy. AHLT is 100% systematic, with no subjective 
buy or sell decisions. The portfolio is intended to exploit the upward and downward trends in more than 20 markets 
over a range of timescales. AHL uses multiple systems that employ technical data to determine the positions to take.

This balanced risk portfolio aims to perform positively in a range of market environments through targeted risk 
exposures to each asset class. The portfolio structure and constituents are reviewed daily by the investment 
management team and sector allocations will be rebalanced accordingly.

Risk monitoring is one of the key factors to success in any managed futures portfolio, and AHL has a comprehensive and 
disciplined risk management process. Internal capital is always used to test new strategies, and risk management is built 
in during the design phase of new systems. AHL uses proprietary volatility-scaling techniques to adjust positions.6

Schematic illustration; any descriptions or information involving investment process or strategies are provided for illustration purposes only, may not be fully indicative of any 
present or future investments, may be changed at the discretion of the investment manager and are not intended to reflect performance.

A moving-average crossover model is a technical analysis tool used to identify potential market trends and to generate trading signals. It involves the calculation and 
comparison of two or more moving averages of a price (with different time periods). It smooths out short-term fluctuations and attempts to indicate the overall direction of the 
price movement. When the shorter-term moving average crosses above the longer-term moving average, it generates a bullish signal, indicating a potential uptrend or buy 
signal. Conversely, when the shorter-term moving average crosses below the longer-term moving average, it generates a bearish signal, indicating a potential downtrend or 
sell signal. A moving-average crossover model can provide stronger signals for going long or short when the buy or sell signals increase in magnitude.

6. Volatility scaling involves the reduction of exposure when a market’s returns are volatile 
or turbulent and the increase of exposure, subject to risk limits, when a market’s returns 
are calm and volatility is decreasing.

All investing involves risk, including possible loss of principal. The Fund is actively 
managed, and there can be no assurances that its investment objectives will be met. 
Derivative instruments, including futures contracts and foreign currency forward contracts, 
may be highly sensitive to market factors, have less liquidity than other investments and 
involve the potential for losses to exceed the amount invested. Futures contracts may not 
produce the desired results due to lack of correlation with the underlying assets. The 
Fund’s ability to invest long and short in a trend-following strategy does not assure that the 
Fund can avoid losses. Diversification does not assure a profit nor protect against loss. 
Investing in foreign markets may involve heightened risk due to currency fluctuations and 
economic and political risks. Quantitative models may not perform as expected and may 
result in losses for the Fund. The Fund may distribute higher capital gains than other ETFs. 
Regulatory changes may impair the Fund’s ability to qualify for federal income tax 
treatment as a regulated investment company, which could result in the Fund and 

shareholders incurring significant income tax expense. Because the Fund may invest in 
fewer issuers than a more diversified portfolio, the fluctuating value of a single holding may 
have a greater effect on the value of the Fund. Please see the prospectus for a complete 
discussion of the Fund’s risks.

The Fund is new and has a limited operating history. To see Fund performance, please visit 
www.americanbeaconfunds.com.
American Beacon is a registered service mark of American Beacon Advisors, Inc. American 
Beacon Select Funds and American Beacon AHL Trend ETF are service marks of American 
Beacon Advisors, Inc.

You should carefully consider the investment objectives, risks, charges and 
expenses of the Fund before investing. The prospectus and summary prospectus 
contain this and additional information regarding the Fund. To obtain a prospectus 
and summary prospectus, call 833.471.3562 or visit americanbeaconfunds.com. The 
prospectus and summary prospectus should be read carefully before investing.
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